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“Govt draws criticism:

over decline in
textile exports

RECORDER REPORT

KARACHI: A big plunge in
textile exports drew a strong
criticism against the PML-N
government, as'the industrial-
‘ists on Monday called it an
| ‘indifferent’ rule to the nation-
al economy. :

Pakistan suffered a 16.90
percent fall in the overall
exports and 12 percent in tex-
tiles alone, Chairman, Pakistan
~ Apparel Forum, Javed Bilwani
| said, citing the official statis-
| tics and terming the country’s
economic situation ‘alarming’.

He said the country’s textiles
failed to show a growth with
all its categories had gone
| down orrthe world trade index.

Bed-wear export:declined by

| 21 percent, towel by 9.01 per-
cent, knitwear by 8.20 percent
and readymade by 6.14 per-
cent during July 2015 compar-
ing with exports in June 2015.
| The bleak exports figures
| clearly indicate that the coun-
try’s value-added textiles are
falling to an alarming level, he
said and slammed the unilater-
al rule of PML-N in the center
for showing ‘no signs’ to
address the serious exports
matter and unfold its prepara-
. tion to salvage, the national
economy. i
Surprisingly, he said, exports
\of raw cotton shot up by 68

percent and cotton combed or
carded by 100 percent. “It is a
fact that globally exports of
raw materials are discouraged
and value addition is given all
facilities and incentives.”
Bilwani who is.also Chief
Coordinator, Value Added
Textile Forum again criticized
. the government for preferring
exports of raw textile materials
over apparels, saying that “Our
government prefers and has
chosen to export the country’s
precious and most essential
raw material — raw cotton and
also combed and carded cotton
abroad when these raw materi-
‘als are sorely needed by the
vital'value added textile sec-
ctory hg said. - R
He feared that exports fig-
ures would worsen in ‘coming
months as the sales tax rate
had been increased by 50 per-

7.3 s

- cent in the budget 2015-16,

which blocked exporters’ huge
amount of liquidity.

“A large number of coun-
tries. have devalued their cur-
rencies. against the dollar and
globally the race of devalua-
tion has started. India devalued
by 7.06 percent, China by 5.61
percent, Vietnam by 6.44 per-
cent, Sri Lanka by 2.62 per-
cent, Turkey by 36 percent and

Bangladesh by:0.15 percent

while Pakistan appreciated by
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3.18 percent,” he said. S

He said that the industry had;
continued to warn the govern-
ment about the situation and .
urged the most pragmatic and
constructive policies to scale
up to double the country’s.
exports of value added textile
sector. The government bur-
dened and endangered the
apparel sector through its
inconvenient policies, he
added. :

“This is because of the fact -
that the value added textile
sector. is burdened with multi-
ple taxes with high cost.of
inputs — tariffs of gas, electric-
ity, water, raw material, etc,

“and'is further‘harassed due to
/. short supply-of all-these most

essential utilities,” he added. —~

Bilwani appealed to the gov-
ernment to make a policy for
reduction in all input costs as oth-
erwise the export-oriented indus:
tries would not only close down
their operations but millions of
workers rendered jobless.

“The government should
grant a separate status, special
tariff and top priority to the .
textile export oriented indus-
tries in the supply of gas and
power also because they are
the largest earners of foreign
exchange and generate the

largest employment,” he main-
tained. - /
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Apparel forum
calls for
saving exports

By our correspondent

KARACHI: Pakistan Apparel

Forum (PAF), while quoting the
‘official figures of Pakistan Bu-
reau of Statistics (PBS) for a de-

cline of 11.75 percent in textile

during the month of July, 2015,
has said the government is not
: serious in saving the value added
exports.

Muhammad Jawed Bilwani,
chairman PAF and chief coordi-
nator Value Added Textile Forum
said during July, 2015 overall ex-
ports declined by 16.90, textile
group declined by 11.75 percent,
bed wear declined by 21 percent,
towel declined by 9.01 percent,
knitwear declined by 8.20 per-
cent while readymade garments
declined by 6.14 percent in com-
parison with last year.

He further said that in com-
parison to the decline in exports
of value added textiles the ex-
ports of raw materials, raw cot-
ton shot up by 67.73 percent, cot-
ton combed or carded shot up by
100 percent.

"Globally, exports of raw ma-
terials are discouraged and value
addition is given all facilities and
incentives," he added.

Bilwani said the government
preferred exports of raw mate-
rial, which was needed by the
value added textile sector. “Ex-
ports figure would be worse in
the forthcoming months of 2015
16 as sales tax rate increased by
50 percent in the Budget 2015-16,
which blocked huge amount of

liquidity of the exporters,” he |

-added.

The chairman PAF said a
large number of countries had
devalued their currency against
US Dollar and globally the race
of devaluation has started. India
devalued its currency by 7.06
percent, China by 5.61 percent,
Vietnam by 6.44 percent, Sri
Lanka by 2.62 percent, Turkey by
356.81 percent and Bangladesh by
0.15 percent while Pakistan ap- |
preciated the currency by 3.18
percent.

Bilwani urged the govern-
ment for pragmatic and con-
structive policies to increase the
exports of the value added tex- |
tile sector and not to burden and
endanger the vital sector which
badly needs friendly environ-
ment to increase exports and
exist in the global market.

He appealed to the govern-
ment to make a policy for reduc-
tion in cost of all inputs, other-
wise the export oriented
industries would not only close
down but millions of workers
along with female workers
would become jobless as aresult
leading to a great chaos, serious
law and order situation and im-
mense disaster.

"In view of the steep decline
in exports, it is imperative that
immense problems and hurdles
be removed to pave the way for |
enhancing and boosting our na-
tion's exports in the best inter-
ests of the nation's economy," he
said. A
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